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2023 Annual Report of Due Diligence Management
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Company Information:

XIMEI RESOURCES (GUIZHOU) TECHNOLOGY CO., LTD. (hereinafter referred to as XIMEI GUIZHOU)
is a wholly-owned subsidiary of XIMEI RESOURCES (GUANGDONG) LIMITED, which was established on
September 30, 2020. The factory is located in Yilong New District, Xingyi, Qianxinan, Guizhou Province
with the CID number CID003973, and mainly produces Tantalum bars, Tantalum rods, Tantalum ingots,
smelting Tantalum and other products. ‘

XIMEI' GUIZHOU is committed to becoming a responsible, responsible, create value, the pursuit of
excellence of the international tantalum niobium metal manufacturer. To fully embody the company’s social
responsibility and values, the company has established a due diligence management system, and
promises to strictly select the sources of raw materials and resolutely avoid procurement of non-compliant '
raw materials from high-risk supply chains.
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Downstream Assessment Program:

As a responsible company, XIMEI GUIZHOU has been committed to assisting the upstream supply chain
to jointly undertake social responsibilities and strictly abide by relevant laws and regulations and
international rules. As of December 2023, XIMEI GUIZHOU has completed 1 DAP audit. The latest DAP
audit time was July 26, 2022. The assessment period starts from July 01, 2021 to June 30, 2022. The audit
was performed by an independent third party designated by RMI and XIMElI GUIZHOU passed it
successfully.
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Responsible Mineral Supply Chain Policy:

XIMEI GUIZHOU strictly adheres to and fully complies with the OECD's “Due Diligence Guidance for
Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk Areas”. In accordance with
the guidance and requirements, to avoid to using the conflict minerals financing or benefiting the armed
groups directly or indirectly, and/or involving other serious human rights violations in high-risk and
conflict-affected areas. XIMEI GUIZHOU has developed its own responsible mineral supply chains policy.
The policy is posted on the XIMEI RESOURCES website: www.ximeigroup.com. XIMEI GUIZHOU only
purchases raw materials from companies that have passed the RMAP, and strictly controls the whole
process, and resolutely implements the requirements of the "OECD Five-step Framework” and
"Responsible Minerals Assurance Process". To this end, XIMElI GUIZHOU has established a dedicated due
diligence management team, which is led by the General Manager, and the team members include the
company's sales director, procurement director, audit director and other relevant staff.
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Management System:

XIMEI GUIZHOU strictly abides by its commitment to the supply chain policy, and has developed the
following internal due diligence procedures: the General Manager of XIMEI GUIZHOU is responsible for
supervising the design and implementation of the due diligence plans and risk management; appointing a
senior manager responsible for due diligence to coordinate the work of relevant departments (including
Marketing, Quality, Production, Audit and other management members) to ensure that all departments
perform due diligence, implement the due diligence plan and report any red flags and potential risks
identified; as the requirements of the due diligence plan, the company will conduct a due diligence
management system training for all relevant personnel annually. If the plan is updated, the company will
conduct the additional training as needed. In January of 2024, we reviewed and revised all internal control
procedures and documents again to ensure compliance with the latest regulations.
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Internal Control System:

XIMEI GUIZHOU has developed a due diligence management system that complies with the OECD
guidance and RMI requirements.
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Open and transparent procurement policy: (1) XIMEI GUIZHOU'’s ‘Responsible Purchasing Policy' has
been posted on XIMEI RESOURCES official website so that each supplier has a clear understanding of
our procurement policy. (2) XIMEI GUIZHOU has issued the “Responsible Purchasing Policy” and the
“‘Responsible Purchasing Management Control Procedures” to all internal departments of the company,
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making every employee aware and follow. (3) XIMElI GUIZHOU has conveyed the latest supply chain
policy to upstream suppliers.
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Control procedures for raw material procurement: XIMElI GUIZHOU has formulated and passed
procedures including “Responsible Purchasing Management Control Procedures”, “Risk Management
Procedures”, “Responsible Purchasing Policy Communication and Training Procedures”, “Responsible
Purchasing Audit and Annual Report Management Procedures”, "Raw Materials Procurement and Product
Delivery Process", "Regulations on Product Numbering”, "Formulation and Modification of Raw Materials
Lot Numbers and Production Lot Numbers", “Raw Materials & Products Transportation and Documentation
Management Control Procedures”, and "Tantalum Material Balance Accounting Management Process " to
restrict and stop any "conflict raw materials" or unidentified raw materials entering into XIMEI GUIZHOU's
supply chains.
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Conduct due diligence on suppliers and maintain continuity: In accordance with the OECD guidance and
the audit requirements of the Responsible Minerals Initiative (RMI), XIMEI GUIZHOU has conducted due
diligence on raw material suppliers, adopting or canceling the qualification of the suppliers based on their
legality, compliance and risk level. If we find any non-conforming items, we will require them to rectify. After
rectification, if the requirements still cannot be met, we will immediately stop purchasing from the suppplier
and return the purchased non-compliant raw materials, and suspend cooperation with the supplier until
their reassessment meets the standards.
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Raw material tracking process: through the implementation of “Raw Materials & Products Transportation
and Documentation Management Control Procedures”, "Formulation and Modification of Raw Materials
Lot Numbers and Production Lot Numbers" and other processes to ensure the traceability and control of
all Tantalum raw materials in the process.
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Training employees in various ways: XIMEI GUIZHOU trains all employees, including senior management,
by centralized training, internal announcements, display boards and other ways, so that to make them
fully understand the “OECD's Due Diligence Guidance for Responsible Supply Chains of Minerals from
Conflict-Affected and High-Risk Areas”, and the latest requirements of the RMI standards and
requirements for transparency in responsible mineral supply chains.
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Mass communication channels: Publicize the “OECD Due Diligence Guidance for Responsible Supply
Chains of Minerals from Conflict-Affected and High-Risk Areas”, the latest requirements of RMI audit
standards and latest requirements for transparency in responsible mineral supply chains to the public
through announcements, networks and other ways.
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Have established a channel of complaint, XIMEI GUIZHOU has opened a variety of complaint channel to
the society, Including telephone, letter, interview, Internet and other methods, designed to accept the
supervision and continuous improvement of the community. The complaint procedure has been published
on the XIMEI official website. The complainant can log in to the official website of Ximei and click "Contact
Us" to input the information required for appeal and submit it..
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XIMEI GUIZHOU actively participates in international conferences hosted by international organizations,
such as TIC, ITSCI and other organizations, and often discusses and learn with downstream customers
“OECD's Due Diligence Guidance for Responsible Supply Chains of Minerals from Conflict-Affected and
High-Risk Areas”, RMI audit standards and requirements for transparency in responsible tantalum supply
chains.
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Risk Identification, Assessment And Mitigation
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Issue the Know Your Customer form (KYC) to the supplier and ask the supplier to complete and return in
order to obtain the supplier’s identity, business scope and other information. Whenever inconsistencies,
errors or incomplete information are found in the KYC form, the company will ask the supplier to explain
and improve. In addition to the KYC form, XIMEI GUIZHOU also requires suppliers to provide relevant
supporting documents such as company registration certificate or company business license, tax
registration certificate, and CMRT conflict minerals report. During this assement period, no red flags related
to the KYC process submitted were identified.
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Using the "Risk Management Procedure", assess the risk level of the supply chain from the two
dimensions of supplier risk and material risk, and determines whether the company accepts the supply
chain. For the supply chain whose final risk level is judged to be low risk, it will be included into the
company's supply system. For the supply chain whose final risk level is judged to be high risk, considering
the company's current ability of evaluating and inspecting the supply chain, it will not be included into the
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company's supply system and will not cooperate. During the reporting period, our company did not
cooperate with any high-risk supply chain.
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For each transaction, the supplier is required to provide origin information and a complete set of traceability
documents to support the transaction, including the legal shipping route and the name and address of the
direct supplier. According to the information provided by the supplier, XIMEI GUIZHOU carries out risk
identification based on the risk assessment management procedure for the mine source and transfer site,
and carries out risk management according to the identification results. During the reporting period, no red
flags related to transaction traceability documents were identified.
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Maintain regular communication with the suppliers. If the supplier's business scope, activities, the
compliance of supply chain and other aspects have changed, we will require the supplier to report to our

company timely. If necessary, the supplier identification, selection and approval process needs to be
redone. During the reporting period, no red flags related to the above were identified.
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XIMEI GUIZHOU has always combined the economic development with the fulfillment of social
responsibilities. Under the premise of legal, ethical and responsible business operation, we will enable the
company to achieve greater development through activities such as technological innovation, safe
production, employee rights and interests, environmental energy conservation and emission reduction, and
social welfare.
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